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SLIEMA LOCAL COUNCIL REPORT AND FINANCIAL STATEMENTS
FOR YEAR ENDED 31 December 2025

Statement of Local Council Members’ and Executive Secretary’s Responsibilities

The Local Government (Financial) Regulations 1993 require the Executive Secretary o prepare a detailed Annual
Administrative Report which includes the Local Council's Statement of Comprehensive Income for the year and of
the Council's retained funds at the end of this year. By virtue of the same regulations it is the duty of the Local
Council and the Executive Secretary to ensure that the financial statements forming part of the report present fairly,
in accordance with the accounting policies applicable to Local Councils, the income and expenditure of the Local
Council for the year and its retained funds as at the year end, and that they comply with the Act, the Local
Government (Financial) Regulations, 1993 and the Local Government (Financial) Procedures, 1996 issued in
terms of the said Act.

The Executive Secretary is responsible to maintain a continuous internal control fo ascertain that the accounting,
recording and other financial operations are properly conducted in accordance with the Local Government Act
1993, Local Government (Financial) Regulations, 1993 and the Local Government (Financial) Procedures, 1996.
The Executive Secretary is also responsible for safeguarding the assets of the Local Council and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

This statement was approved by the Local Council on 11 June 2026 and signed on its behalf by:

v

John Pillow
Mayor
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SLIEMA LOCAL COUNCIL

REPORT AND FINANCIAL STATEMENTS
FOR YEAR ENDED 31 December 2025

Statement of Comprehensive Income for the year ended 31 December 2025

Income

Funds received from Central Government
Income from Law Enforcement System

General income

Expenditure
Personnel emoluments
Operations and mainienance

Administrative and other expenditure

Income for the year

Total comprehensive income for the year

Notes

2025 2024

€ €
1,342,610 1,645,420
8,393 6,313
303,422 314,171
1,645,425 1,965,904
288,757 275,754
556,528 946,190
691,853 545,353
1,537,138 1,767,297
117287 - 198,607
117,287 198,607

The notes on pages © to 25 form an integral pard of these financial statements.

<X =z
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SLIEMA LOCAL COUNCIL

REPORT AND FINANCIAL STATEMENTS
FOR YEAR ENDED 31 December 2025

Statement of Financial Position as at 31 December 2025

ASSETS
Non-current assets
Property, plant, and equipment

Total non-current assets

Current assets
Trade and other receivables

Cash and cash equivalents
Total current assets
Total assets

RESERVES AND LIABILITIES
Reserves

Retained funds
Total Reserves

Hon-current liakilities
Deferred incame
Total non-current liabilities

Current liabilities
Trade and other payables

Total current liabilities
Total liabilities
Total reserves and liabilities

Notes 2025 2024
€ €

10 1,534,528 754,534
1,534,528 754,534

1 316,034 08,172
12 1,468,922 2,217,251
1,784,956 2315423

3319484 3,069,957

1,943,782 1,526 495

1,943,782 1,826 495
L . Ba3aer o il
8467 SEA

14 552,235 416,030
552,235 416,030

1,375,702 1,243 462

3,319.484 3.069 957

The notes an pages B to 26 form am integral part of these financial statements.

These financial statements wese approsed by the Local Cowncil on 11 June 2026 and are

by

=

Jofim Pillow

Mayor




SLIEMA LOCAL COUNCIL REPORT AND FINANCIAL STATEMENTS
FOR YEAR ENDED 31 December 2025

Statement of Changes in Equity for the year ended 31 December 2025

At 1 January 2024
Total comprehensive income for the year

At 31 December 2024

At 1 January 2025
Total comprehensive income for the year
At 31 December 2025

The notes on pages 6 to 26 form an integral part of these financial statements.

Retained
Funds

1,627,888
198,607

1,826,495

1,826,495

117,287

1,943,782
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SLIEMA LOCAL COUNCIL

REPORT AND FINANCIAL STATEMENTS
FOR YEAR ENDED 31 December 2025

Statement of Cash Flows for the year ended 31 December 2025

Cash flows from operating activities

income for the year

Adiustments for:

Depreciation and amortization
Reversal of provision for doubtful debts
Cperating surplus before working capital changes

Movements in working capital:

Movement in receivables
Movement in payables

Net cash generated by operating activifies

Cash flows from investing activities
Payment to acquire property, plant, and

Equipment

Net cash used in investing activities

Cash flows from financing activities

Grants recepsed

Net cash generated from financing activities

Net movement in cash and cash equivalents in the year

Cash and cash equivalenis at beginning of year

Cash and equivalents at end of year

The nates an pages 6 to 26 form an integral part of these financial stalements.

Notes 2025 2024
€ €

117,287 198,607

10 88,275 90,606
’ (18,811) (24,193)
186,751 265,020

(199,051) 259,200

132,240 (238.568)

119,940 285652
 {1,302,702) (54,625)

10 {1,302.702) (54,625}
10 434433 20,000
434,433 20,000

{748,329} 251,027

2,217,251 1,966,224

A 1468922 2217251

P



O O

1

O 0O000 00

O O

1

1

|

O Qa

O0an0oan

O 0O

O

SLIEMA LOCAL COUNCIL REPORT AND FINANCIAL STATEMENTS
FOR YEAR ENDED 31 December 2025

Notes to the Financial Statements for the year ended 31 December 2025

1. General Information

Sliema Lacal Council is the local authority of Sliema set up in accordance with the Local Councils Act, 1993. The
office of the Local Council is situated at Government School, Depiro Street, Sliema.

The Local Council's presentations as well as functional currency are denominated in Euro (€). Its ultimate
controlling party is the Department for Local Government within the Ministry for Justice, Culture and Local
Government.

2. Material accounting Policies and Reporting Procedures

These financial statements have been drawn up in accordance with the accounting policies and reporting
procedures prescribed for Lecal Councils in the Financial Regulations issued by the Minister of Finance in
conjunction with the Minister responsible for Local Government in terms of section 67 of the Local Councils Act
{Cap 363).

The material accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

(a} Accounting Convention

These financial statements are prepared under the historical cost convention, as modified to include fair values
where it is stated in the accounting policies below. These financial statements are prepared in accordance with the
provisions of the Local Govemment Act, 1993 {Cap. 363}, the Financial Regulations issued in terms of this Act and
the Local Govemnment {Financial} Procedures, 1996 enacted in Malta and with the requirements of the International
Financial Reporting Standards (IFRS), as adopted by the EU. These financial statements have been drawn up in
accordance with the accourting policies and reporting procedures prescribed for Local Councils in the Financial
Reguiations issued by the Minister of Finance in conjunction with the Minister responsible for Local Government in
terms of Section 67 of the Local Councils Act, 1593 (Cap 363).

(b} MNew or revised Standards or Interpretations

New standards adopted as at 1 January 2025

Some accounting pronouncements which have become effective from 1 January 2025 and have iherefore been
adopted do not have a significant impact on the Council’s financial results or posifion.

Amendrments that sre effective Tor the Tirst time in 2025 and coukd be applicable to the Counsil are:
e Lack of Exchangesability (Smendments fo 1AS 21}

These amendmems do not have a significant impact on these financial statements and thensfore the disclosures

haee not bheen made,
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SLIEMA LOCAL COUNCIL REPORT AND FINANCIAL STATEMENTS
FOR YEAR ENDED 31 December 2025

Notes to the Financial Statements for the year ended 31 December 2025 (cont.)

Standards, amendments and Interpretations to existing Standards that are not yet effective and have not
been adopted early by the Council

At the date of authorisation of these financial statements. several new, bul not yet effective, Standards and
amendments to existing Standards, and Interpretations have been published by the |ASB or IFRIC. None of these
Standards or amendments to existing Standards have been adopted early by the Council and no Inferpretations
have been issued that are applicable and need to be taken into consideration by the Council at either reporting
date.

Standards and amendments that are not yet effective and have not been adopted early by the Council include:

Amendments to the Classification and Measurement of Financial [nstruments (Amendments to IFRS 9 and 7}
Contracts Referencing Nature-dependent Eleciricity {Amendments to IFRS 2 and IFRS 7)

Annual Improvements to IFRS Accounting Standards—Volume 11

[FRS 19 ‘Subsidiaries without Public Accountability; Disclosures’

Amendments to [FRS 19 ‘Subsidiaries without Public Accountability: Disclosures'

* & & & @&

These Standards and amendments are nat expected to have a significant impact on the financial statements in the
period of initial application and therefore no disclosures have been made.

Management anticipates that all relevant prenouncements will be adopted for the first period beginning on or after
the effective date of the pronouncement.

In April 2024, the IASB issued IFRS 18, which replaces [AS 1 ‘Presentation of Financial Statements’. The adoption
of IFRS 18 'Presentation and Disclosure in financial statements’, effective for periods commencing on or after 1
January 2027, is expected to have a material impact on the presentation of the financial Statements, and therefore
relevant disclosures are included below.

Afthough IFRS 18 includes many of the requirements of IAS 1. it introduces new requirements to better structure
financial statements and to provide more defailed and useful information to investors, including:

« lwo new sublotals defined in the statement of profit ar loss, namely (1} cperating profit and (2) profit or loss
before financing and income laxes

« the classification of all income and expenses within the statement of profit or [oss in one of five categories

* @ new requirement fo disclose performance measures defined by management, and

« animprovement in the principles related 1o the aggregation and disaggregation of information in the financial
statements and accompanying notes.

IFRS 18 will be applied retrospactively with specific transitional provisions.

The Council is currently working to idertify all of the impacts that IFRS 18 will have on the prmary financial
siatements and notes to the financial statements.

Qither new standards, amendments and Interprelations not adopted in the current year have not been disciosed as
they are not expected to hawe a matenial impact on the Council’s financial staternents.

¢} Property, plant and eguipment
Property, plant, and eguipment is stated at historicall cost less acoumulated depreciation and impairment koss ko

date. Histonical cost includes expenditune that is direciy attributzble to the acquisition of the ilems. The present
yahues of property, plant and equiprment do not difier matenially from these that woukd be determined by using fair

waluss at the =od of each neparting peniod.
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SLIEMA LOCAL COUNCIL REPORT AND FINANCIAL STATEMENTS
FOR YEAR ENDED 31 December 2025

Notes to the Financial Statements for the year ended 31 December 2025 (cont.)
(c) Property, plant and equipment (cont.)

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Local Council and
the cost of the item can be measured reliably. The carrying amount of the replaced part is derecognised. All other
repairs and maintenance are charged to profit or loss during the financial period in which they are incurred.

Depreciation is calculated on a monthly basis using the straight-line method at rates calculated to write off the
cost less residual value of each asset over its expected useful life as follows:

Category %
Land / Trees 0
Buildings 1
Office Furmniture and Fitlings 75
Construction Works / Special Projects / Urban Improvements (Street Fumiture) 10
Office Equipment / Motor Vehicles / Plant and Machinery / Air conditioners 20
Computer Equipment / Computer software 25
Planis / Litter Bins / Playground furniture 100
Traffic / Road Signs / Streat Mirmors / Lights replacement basis

Up to the year ending 31 December 2017, depreciation was calculated using the reducing balance method. The
change in the depreciation method has been affected according to the instructions in the DLG Directive 1/2017.

Gains and losses on disposal of property, plant and equipment are determined by reference fo their carrying
amount and are considered in determining operating surplus. The residual values and useful lives of the asseis
are reviewed and adjusted as appropriate, at each year end. The camying amount of an asset is written down
immediately to its recoverable amount if the carrying amount of the asset is greater than its estimated recoverable
amount.,

Subsequent costs are included in the camying amount of the asset or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the Council
ard the cost of the item can be measured reliably. All other repairs and maintenance are charged to the Statement
of Profit or Loss and Other Comprehensive Income during the financial year in which they are incurred.

{d} Impairment of property, plant, and equipment

At the end of each reporting pericd, the Council reviews the camying amounds of its fangible and intangible assets
to determine whether there is any indication that those assels hawe suffered an impaiment loss. if any such
indication exists, the recoverable amount of ihe asset is estimated in onter to determine the extent of the
impairment loss (it any). Where it is not possible fo estimate the recoverable amount of an individual asset, the
Council estimates the recoverable amount of the cash-generating unit to which the asset belongs. Where a
reasonzble and consistent hasis of aliccalion san be identified, conporabe assels are also alfocated to individual
cash-ganerating units, or otheraise they are alfocated o the smallest group of cash-generating units for which a
reasonable and oonsistent aflocation basis can be identified.

Intangithe assebs with indefinie useful #ves and intangible asseils not yei availlable for use are tested for
impairment at lsast annuaily, and wheneyer there is an indication that the asset may be impaired.

Recowerable amount is the higher of fair value less costs 1o sell and vale in use. In assessing value in use, the
wehmmated fuluve cash fiows are discounted o their present value wsing 2 pre-tax disoount rate fhat reflects cument
matket assessaments of the fime value of money and the nisks specific to the asset for which the esiimates of

future cash flows have not been adiusted.
% %7
3
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SLIEMA LOCAL COUNCIL REPORT AND FINANCIAL STATEMENTS
FOR YEAR ENDED 31 December 2025

Notes to the Financial Statements for the year ended 31 December 2025 (cont.)
(d) Impairment of property, plant and equipment (cont.)

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is
increased to the revised estimate of its recoverable amount, so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit
or loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment
loss is treated as a revaluation increase.

(e} Impairment of financial assets other than inventories

Al the end of each reporting period, the carrying amount of assets is reviewed (o determine whether there is any
indication or objective evidence of impairment, as appropriate, and if any such indication or objective evidence
exists, the recoverable amount of the asset is estimated.

In the case of financial assels that are carried at amortised cost, objective evidence of impairment includes
observable data about the following loss events - significant difficulty of the issuer {or counterparty) and/or breach
of confract. An impairment loss is the amount by which the carrying amount of an asset exceeds ils recoverable
amount.

For loans and receivables or, if there is objective evidence that an impairment ioss has been incurred, the loss is
measured at the difference between the asset's carrying amount and the present valus of estimated fulure cash
flows discounted at the original effective inferest rate. The carrying amount of the asset is reduced through the uss
of an allowance account.

in the case of other assets tested for impairment, the recoverable amount is the higher of fair value less costs to
sell (which is the amount obtainable from sale at arm's length transaction between knowledgeable, willing parties,
fess the costs of disposal) and value in use {which is the present value of the future cash flows expected 1o be
derived, discounted using a discourt rate that reflects current market assessment of fhe time value of money and
the risks specific 1o the assat). Where the recoverable amount is less than the canmying ameunt, the carrying
amount of the asseat is reduped to ifs recoverable amount, as calculated.

impairment losses are necognised immediately in the staterent of comprehensive income, unless the asset is
carried at a revalued amount, in which case, the impairment loss is recognised directly against the assef’s
revaluation surplus to the extent that the impairment loss does not exceed the amount in the revaluation surplus
for the assel.

For loans and repeivables, i, in a subsequent period, the amount of the impainment toss decreases, and the
decrease can be related abjectively fn an event cocurring afier the impairment was recognised, the previously
recognised impairment loss is revarsad directly.

in the case of assets tested for impairment, an impairment loss reccgnised in a prior period is reversed if there
has been a change in the estimates used to determine the asset’s recoverable amount since the last impaiment
inss was recognised. Where an impainment loss subsequently reverses, the carmying amount of $he asset is
increased to the revised esfimate of iis recoverable amount, bt in 2 manner that the increased carmying amount
does not exceed the carmimg amaunt that would have been determined fiad no impainment loss een recognised
far the asset in prier periods. mpairment reversals are recogmised immediately in the comprehensive income
statement, unbess lthe asset is camied at a revalued amount, in which case, the impainment reversal is recognised
directly in reserves, uniess an impainment less on the same asset was previously recogniised in the statement of

oomprehensive imcame.
9
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SLIEMA LOCAL COUNCIL REPORT AND FINANCIAL STATEMENTS
FOR YEAR ENDED 31 December 2025

Notes to the Financial Statements for the year ended 31 December 2025 (cont.)

(f) Leases

The Local Council assesses whether a contract is or contains a lease, at inception of the contract. The Local
Council recognises a right-of-use asset and a corresponding lease liability with respect to all lease arrangements
in which it is the lessee, except for shori-term leases (defined as leases with a lease term of 12 months or less)
and leases of low value assets.

Lease payments are recognised as an operating expense on a straight-line basis over the term of the lease uniess
another systematic basis is more representative of the time pattern in which economic benefits from the leased
assets are consumed.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted by using the rate implicit in the ease. If this rate cannot be readily determined,
the Local Council uses its incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise:

- Fixed lease payments (including in-substance fixed payments), less any lease incentives receivable.

- Variable lease payments that depend on an index or rate, initially measured using the index or rate at the
commencement date.

- The amount expected to be payable by the lessae under residual value guaraniees.

- The exercise price of purchase options, if the lessee is reasonably ceriain (o exercise the options; and

- Payments of penalties for terminating the lease if the lease term reflects the exercise of an option to
terminate the lease.

The lease liability is presented as a separate line in the statement of financial position. The lease liability is
subsequently measured by increasing the camying amount fo reflect interest on the lease liability (using the
effective interest method) and by reducing the carrying amount to reflect the lease payments made. The Local
Council remeasures the lease liability {and makes a comesponding adjusiment o the related right-of-use asset)
whenever.

- The Iease term has changed or there is a significant event or change in circumstances resulfing in a
change in the assessment of exercise of a purchase opfion, in which case the leass liability is remeasured
by discounting the revised lease payments using 3 revised discount rate.

- The lease paymenis changs due to changes in an index or rale or a change in expected payment under
a guaranteed residual value, in which cases the lease liability is remeasured by discounting the revised
lease paymenis using an unchanged discount rafe {unless the lease payments change is due 1o a change
in @ foating interest rate, in which case a rewised discount rate is used).

- A lease contract is modified, and the fease modification is not accounted for as a separate lease, in which
case the lease liability is remeasured based on the lease term of the modified lease by discounting the
revised lease payments using 3 revised discount rate at the effective date of the modification.

The righi-of-use assets compnse the iniial measurement of the comesponding lease liability, lease payments
made at or before the commencement date, less any lease incentives received and any initial direct costs. They
are subsequenily measured at cost less aocuwmuilated depreciation and impairment [osses.

Right-of-use assets are depreciated ower the shorer period of the lease term and wseful life of the underlying
asset. The night-of-use assets ane presented as a separate fine in the statement of financial position. The Local

Council applies 142 36 to detenmine whether a night-of-use asset is impaired.

EEC)



Oaa0oan

000

O

000

O

SLIEMA LOCAL COUNCIL REPORT AND FINANCIAL STATEMENTS
FOR YEAR ENDED 31 December 2025

Notes to the Financial Statements for the year ended 31 December 2025 (cont.)

(f} Leases (cont.}

The Council has elected not to recognise right-of-use assets and lease liabilities for short term lease that have a
lease term of 12 months or less and lease of low-value items. The Council recognises the lease payments
associated with these leases as an expense on a straight-line basis over the lease term.

{g) Gavernment Grants

Government grants relating to operating expenditure are recognised in the Statement of Comprehensive Income in
the same period that the related expenditure is incurred.

Government grants relating to the purchase of property, plant and equipment are accounted for using the capital
approach; and are thus deducted from the carrying amount of the relative non-current asset.

Up to the year ended 31 December 2017, government grants were accounted for using the income approach
according to IAS 20 “Accounting for Government Grants and Disclosure of Government Assistance.” On 1
January 2018, the capital approach, according to IAS 20, has been adopted, in ling with the directive No. 12017
issued by the Department of Local Government. This is a change in accounting policy, and according to IAS 8
“Accounting Policies, Changes in Accounting Estimates and Errors,” it has been accounted for retrospectively.

{h} Receivables

Amounts receivable are recognised initiatly at fair value and subsequently measured at amortised cost using the
effective interest rate method, less provision for impairment. A provision for impairment of amounts receivable is
established when there is objective evidence that the Council will not be able to collect all amounts due according
to the ariginal terms of the receivables. The amount of the provision is the difference between the camrying amount
of the asset in the present value of the estimated fulure cash flows, discounted at the effective interest raie. The
amount of the provision is recognised in profit oc loss.

(i} Payables

Payables are obligations to pay for goods or services that have been acquired in the ordinary course of the
council's activities from suppliers. Payables are recognised initially at fair vaiue and subsequently measured at
amartised cost using the effective interest rate method. Accounts payable are classified as current liabilities if
payment is due within one year or less. If not, they are presented as non-cument liabilities.

{j} Foreign Currencies

Hems included in the Financial Statements are measured using the cumency of the primary economic environment
in which the Local Council operates. These Financial Siatements are presented in €, which is the Council's
functional cumency. Transactions dencminated in foreign cumencies are translated info € using the rates of
exchange prevailing at the dates of the transactions. Fomeign exchange gains and losses resulting from the
ssttlement of such fransactions and from the transiation at year-end exchange rates of monetary assets and
liahiliies dencominated in foreign cumencies are recognised in profit or less.

{k} Refated Parties

Related parties ane those persons or bodies of persons taving retationships with the Council as defined in

imtermational Accounting Standand No. 24,

11
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SLIEMA LOCAL COUNCIL REPORT AND FINANCIAL STATEMENTS
FOR YEAR ENDED 31 December 2025

Notes to the Financial Statements for the year ended 31 December 2025 (cont.)

() Surpluses and deficits

Only surpluses and deficits that were realised at the reporting date are recognised in these financial statements.
All foreseeable liabilities and potential losses arising up to the said date are accounted for even if they become
apparent between the said date and the date on which the financial statements are approved.,

(m) Cash and Cash Equivalents

Cash and Cash Equivalents are carried in the Statement of Financial Position at face value. For the purposes
of the Statement of Cash Flows, cash and cash equivalents comprise cash in hand and balances held with

banks.

(n} Financial Instruments

Recogmifion and derecogniiion

Financial assels and financial liabilities are recognised when the Local Council becomes a party to the
contractual provisions of the financial instrument.

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire,
or when the financial asset and all substantial risks and rewards are transferred. A financial liability is
derecognised when it is extinguished, discharged, cancelled or expires.

Ciassification and initiaf measurement of financial assels

Except for those receivables that do nat contain a significant financing component and are measurad at the
fransaction price in accordance with [FRS 15, all financial assets are initially measured at fair value adjusted
for transaction costs (where applicabls).

Financial assets are classified info the following categories:
« amartised cost

» fair value through profit or loss (FWTPL}

= fair value through other comprehensive income (FVOCH).

The Local Council does not have any financial assets categorised as FYTPL and FVOCI in the periods
presented.

The classification is determined by both:

« the Local Council's madel for managing the financial asset; and
= ffwe pontraciual cash Row characteristics of the financial asset.

All income and expenses relating o financial assets that are recognised in profit or loss ane presented within
“fimanoez cosis' Tinancs ncome’ or 'other financial ilems’.

Subsequent measuwrement of financial assets
Financial assets af amortmog oost

Financial assets are measured 3t amoriised cost i the assets meel the Tollowing oonditions (and are not
designated as FWVTPL):

« fhey ane held within a business model whose objectve is to hold the financial assets and coliect its contractual
cash fiows; and

= fhe contractual Eenms of the financial assets give dise to cash fiows that ane solely payments of principal and
intenast o ihe principal armount cutstanding,

Afer infial reconnition, hese are measured 2t amorised cost using the effective inderssi method. Discounting

is omitterd where the effert of discounting is immaierial. The Local Council's cash and cash equivalenis,
recemalbles and most ciher reosivables fall indo this category of financial insruments.

= ~
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SLIEMA LOCAL COUNCIL REPORT AND FINANCIAL STATEMENTS
FOR YEAR ENDED 31 December 2025

Notes to the Financial Statements for the year ended 31 December 2025 (cont.)
(n) Financial Instruments (cont.)

Impairment of financial assets

IFRS 9's impairment requirements use more forward-looking information to recognise expected credit losses — the
‘expected credit loss {ECL) model'. Instruments within the scope of the new requirements included loans and other
debt-type financial assets measured at amortised cost and FVOCI, trade receivables, contract assets recognised
and measured under IFRS 15 and loan commitments and some financial guarantee contracts (for the issuer) that
are not measured at fair value through profit or loss.

Recognition of credit losses is no longer dependent on the Local Council first identifying a credit loss event. Instead.
the Local Council considers a broader range of information when assessing credit risk and measuring expected
credit losses, including past events, current conditions. reasonable and supportable forecasts that affect the
expected collectability of the future cash flows of the instrument.

In applying this forward-laoking approach, a distinction is made between:

« financial instruments that have not deteriorated significantly in credit quality since initial recognition or that have
low credit risk {'Stage 1'} and

« financial instrumenis that have deteriorated significantly in credit quality since initial recognition and whose credit
risk is not low ("‘Slage 2'}.

‘Stage 3’ would cover financia! assets that have objective evidence of impairment at the reporting date.

‘12-month expected credit losses’ are recognised for ihe first category while ‘lifetime expected credit losses’ are
recognised for the second category.

teasurement of the expected credit losses is determined by a probability-weighted estimate of credit losses over
the expected fife of the financial instrurnaent.

Financial liabilities

The council's financial fiabiliies include other payables. These are staled at their nominal amount which is a
reasonable approximation of fair value.

Al interest-related charges are included within finance costs’.

o} income recogmnition

income in general is stated when there is reasonable certainty that the income woukl be receivable and thus can
be accrued for, Other income such as that denived from the organization of courses, cultural, sporting, and social
activities is only recognised on a cash basis. Income from investment activities is recognised when the rights of
receipt have been established. Interest inoome from financial assetfs is recognised when it is probable that the
eoonomic benefits will flow to the Council and the amount of income can be measured reliably. Interest income is
accrued on a bime basis, by reference to the principal sutstanding and at the effective interest rate applicalile, which
is the rate that exactly discounts estimaied future cash receipts through the expected life of the fmancial asset to
that assetf's net camying amount on imfial recogmition.

iph Local Enforcement System

Local Enforcerent inoome represents fhe income as it accnues from contraventions as controlied by the Local
Enforcement System (L ES). The amount receiable from the L ocal Enforcement System is disclosed in ihe
Statement of Finamncial Posifion. & full provision for bad debts is accounted for receivables aged owver two years.
Az from 1 Sepienber 2011, fhe Couwncd fonns part of the Southenn Regional Committee, wivich is responsitée for
the LE.S income of the ocality. The contract providges for a 10% administration fee payabile o the Council for
contraventions collected by the Councll and remitied to the respective Regional Commitiees. The LES.
undengone changes with the introduction of the LESA which has taken over the functions previously uncienaken

iy the Regional Commiliess.
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SLIEMA LOCAL COUNCIL REPORT AND FINANCIAL STATEMENTS
FOR YEAR ENDED 31 December 2025

Notes to the Financial Statements for the year ended 31 December 2025 (cont.)

3. Critical accounting estimates and judgments

The preparation of financial statements in conformity with [FRS adopted by the EU requires council members
to make judgements, estimates and assumptions that affect the application of policies and reported amounts
of assets, liabilities, income and expenses. Use of available information and application of judgement are
inherent in making estimates. Actual results in future could differ from such estimates and the differences may
be material to the financial statements. The estimates and underlying assumptions are reviewed on an ongoing
basis, Revisions to accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period. or in the period of revision and future periods if the revision affects both current
and future periods.

ln the opinion of the council members, the accounting estimates and judgements made in the course of

preparing these financial statements are not difficult, subjective or complex to a degree which would warrant their
description as critical in terms of the reguirements of IAS 1 (revised).

4. Funds received from Central Government

2025 2024

€ €

Central Government income 1,275,357 1.621.420
Supglementary Govermnment income 20,000 20,000
Cther Govemment income 47,253 4.000

1,342,610 1645420

5. Income from Local Enforcement System

2025 2024

€ €

LES adminisiration fees 8.393 6,313
8.393 6,313

6. General income

2025 2024

€ €

Cornmunity services 15.440 10,910
Cultoral events 9,506 710
Tiher mcome 9131 21,809
Donaticns - 9,270
Refund of expenses 20,833 42638
b from permits 245568 221433
Aitwertising on street furmiure o 2,943 5,303

303422 314171

=
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SLIEMA LOCAL COUNCIL

REPORT AND FINANCIAL STATEMENTS

FOR YEAR ENDED 31 December 2025

Notes to the Financial Statements for the year ended 31 December 2025 (cont.)

7. Personnel emoluments

2025 2024
€ €
Mayor's honoraria 21,728 21,401
Coungillor’s allowance 41,799 20,400
Executive Secretary’s salary and allowances 44,321 49,446
Employees' salaries 165171 158,580
Social Security Confributions 15,738 16,927
288,757 275754
The average number of persons employed during the year was made up as follows:

2025 2024

fayor 1 1
Councilors 11 12
Employess g g
a2z

8. Operations and maintenance

2025 2024

€ €

Road pavements 23,289 22 461
Signs 10,680 10,901
Road markings 3,183 1,153
Cilher repairs and upkeep 101,458 85527
138,610 120,042

15
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SLIEMA LOCAL COUNCIL

REPORT AND FINANCIAL STATEMENTS

FOR YEAR ENDED 31 December 2025

Contractual Services:

Wasle disposal

Refuse collection

Bulky refuse collection

Cleaning services

Road and Street Cleaning

Cleaning - Public Conveniences

Cleaning - Council Premises

Cleaning and maintenance - Parks and gardens
Street lighting expenses

Locat Enforcement System {L.E.S) Expenses

Total contractual, operations and maintenance

Notes to the Financial Statements for the year ended 31 December 2025 (cont.)

2025 2024

€ €

- 9,839

- 348 942
34,313 49602
77,597 73,986
159,888 162,152
28,020 23,845
5418 5,487
94,763 99,657
15,122 48 757
417,918 826,148
556.528 946,190

=

F
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SLIEMA LOCAL COUNCIL

REPORT AND FINANCIAL STATEMENTS
FOR YEAR ENDED 31 December 2025

9. Administrative and other expenditure

Utilities

Other repairs and upkeep
Rent

Office services

Transport

Travel

Information services
Lease of equipment
Insurance

Bank charges
Professional services
Training

Other hospitality costs
Secial evenis

Cultural events

Sundry minor expenses
Reversal of provision for doubtiul debls
Depreciation

Notes to the Financial Statements for the year ended 31 December 2025 (cont.)

2025 2024

€ €
31,986 18,102
30,778 22,681
9,499 11,124
12,899 16,662
39,769 18,216
10,977 9,443
22347 19,864

- 1,278

9,655 11,089
4,766 5,859
150,224 115,858
24,489 15,737
7,599 7.372
250,213 200,332
15,236 3919
1,952 1,404
{18,811) (24,193)
88,275 80,606
691,853 545 353

17
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SLIEMA LOCAL COUNCIL

REPORT AND FINANCIAL STATEMENTS
FOR YEAR ENDED 31 December 2025

Notes to the Financial Statements for the year ended 31 December 2025 (cont.)

11. Trade and other receivables

2025 2024

€ L

Receivables and related party undertakings (note 11.1) 206,413 24,661
Other receivables 3,535 2,928

Accrued income
Financial assets
Prepayments

Note 11.1

Within credit period
Exceeded credit period
Impaired and provided for
Provision for doubtful debts

100.736 67,165
310,684 94,755

5,350 3417
316,034 98,172

2025 2024
€ €
198,724 5,271

7,689 19,380
157,855 172,774

(157,855} (172,774)
206413 24,661

The credit period on receivables {Note 11.1) is of 90 days. No interest is charged on receivables for the
first 90 days from the date of request of payment. Thereafter, the Council may consider imposing an
interest charge of 2% per annum on the ocutstanding balance. Aliowances for doubtiul debts are
recognised against receivables after 730 days (two years). Receivables disclosed in (Note 11.1} include
amounts (see below for aged analysis) that are past due at the end of the reporting date for which the
Council has not recognised an allowance for doubtiul debts.

MNote 11.2

L E S receivables

Prowision for L.E.S doubtful debts {reconciled in the next page)

2025 2024
€ €

596932 503,754
D oo

<K &

20
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SLIEMA LOCAL COUNCIL REPORT AND FINANCIAL STATEMENTS
FOR YEAR ENDED 31 December 2025

Notes to the Financial Statements for the year ended 31 December 2025 (cont.)
11. Trade and other receivables (cont.)

Note 11.2 - (cont.)

2025 2024
Movement in the alfowance for doubtful debls: € €
Balance at the beginning of the year 603,754 612,855
Movement in provision (6,822) (9,101)
Balance at the end of the year 596,932 60,754

The credit period on L.E.S receivables (Note 11.2) is of 60 days. As the system is controlled by the
Cenfral Government, the Council has no control on the charging or interest on the imposition of penalties.
Allowances for doubtful debts are recognised against receivables after 730 days (two years).

12. Cash and cash equivalents

2025 2024

€ €

Cash at bank 1,466,906 2215235
Cash in hand 2,016 2016

1,468,922 2217251

13. Deferred income

2025 2024

€ €

Balanoe at the beginning of the year 849,793 B40,631
increase durning the year - 24 256
&flocated during the year 24, 140] {15,094}
Salance at fhe end of the year 825653 34979
2025 2024

€ €

Crefermed for one year 2,186 22 381
Defemred botween tyo and fve years 8§23 467 B27 432

825,653 848753

< Z
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SLIEMA LOCAL COUNCIL REPORT AND FINANCIAL STATEMENTS

FOR YEAR ENDED 31 December 2025

Notes to the Financial Statements for the year ended 31 December 2025 (cont.}

14. Trade and other payables

2025 2024

€ €

Trade payables 442 697 255,765
Other taxes 528 584
Other payables 26,110 22,953
Accruals 80,714 114,367
Total Financial Liabilities 550,049 393,689
Deferred income 2,186 22,361
552,235 416,030

15. Contingent liabilities

During 2019, the Council committed a Bank Guarantee in favour of the Planning Autherity amounting to
€6.100 in connection with a Project o construct a Car park Facility in the locality, The Council would be
required to pay damages and penalties to the Planning Authority in the event that it does not execute the

project in line with what is expected of it under the terms of the development permit.

During 2021, the Council has also committed 14 Bank Guarantees in favour of the Planning Authority and
amounting to €2 300 each (total of €32,200) in connection with a Project to restore a number of niches in
the locality. The Council would be required to pay damages and penalties fo the Planning Authority in the
event that it does not execute the project in line with what is expected of it under the ferms of the

development permit. [n the prior year. these were refunded. except for €3,140.

16. Related party transactions

During the vear under review, the Council carried out transactions with the following related parties:

Name of entity Nature of relationship
Minésiry for Tourism Significant conirod
Degariment af Local Councils Significant control
Regional Committes - Losal Law Eaforcement Mo Controt

Eand of Waletia o Condrol
Department of Education No Condrol
Enemaita Corporation Mo Condrol

Local Councils Sssoniabion No Control

Water Services Corponation No Conirol
Wastezen Malta Limisd Mo Condnol

Works Division - Direcior Gensral Wiodes Mo Condrol
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SLIEMA LOCAL COUNCIL REPORT AND FINANCIAL STATEMENTS

FOR YEAR ENDED 31 December 2025

Notes to the Financial Statements for the year ended 31 December 2025 (cont.)

16.

Related party transactions (cont.}

The following were the significant transactions carried out by the Council with related parties having:

2025 2024
Significant control € €
Revenue:
Annual financial allocation 1,275,357 1.621,420

The ultimate controlling party of the Local Council is Central Government since the Council's main
revenue is from the Government allocation received every quarter. Apart from the normal funds received
from Government, Councils also receive funds relating to specific projects as well as other funds for the
improvement and betterment of the locality

Key management personnel

Key management personnel are those persons having authority and responsibility for planning, directing,
and controlling the activities of the Local Council, direcily or indirectly. The main key management
personnel are the Major, Councillors and the Executive Secretary.

The significant transactions carmied out with key management personnel are:

2025 2024
€ 3

Personal emoluments include, inter alia:
fayor’s honorara 21,728 21401
Counciliors’ allowance 41,799 29,400
Executive secretary's salary and aliowances 44,321 49,446

=
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Notes to the Financial Statements for the year ended 31 December 2025 (cont.)

17. Risk management objectives

O0O0000

O 00

O 0000

O

O0O0O00O0a00

O 000 0

O O

1

M

O

O O3

The Council is exposed to credit risk, liquidity risk and contractual maturity risk through its use of financial
instruments which result from its operating and investing activities. The most significant financial risks
to which the Council is exposed to are described below.

a. Creditrisk

The Council's exposure to credit risk is limited to the carrying amount of financial asseis recognised at
the date of the Statement of Financial Posilion (as disciosed in Notes 11 and 12, and as referred to
hereunder), which arises from cash and cash equivalenis and credit exposures from receivables as
follows:

2025 2024

€ €

Trade and other receivables (Note 11) 310,684 94,755
Cash in bank (Note 12) - 1,468,922 2,217,251

1779606 2312.006

L.E.S receivables relate to sentenced cases arising from contraventions which are legally due to the
Council. The credit risk exposure is high on LE.S receivables as the Council has no confrof on such
collectables. The amounts have been fully provided for with a provision for bad debts.

Receivables arise from legal obligations due to the Council by third parties. The credit risk exposure is
ponsidered low as the Council is in direct contact with such debtors. Accrued income represents income
receivable from Govemment and related agencies. Their relative credit exposure is considered low. The
maximum exposure o credit risk at the end of the reporting period in respect of the financial assets
mentioned above is equivalent to their camying amount as disciosed in the respective note fo the
financial statements and there is no collateral to secure such assets.

Cash at hank relates to balances held as savings acoounts placed with a local reliable financial
instiation. The credit risk exposure in this respect is considerad low.

b. Liquidity risk
The cauncil's exposure to liguidity risk anises from its obligations to meet its financial liabilities which
comprise pavables, Prudent liquidity risk management incledes maintaining sufficient cash and
commitied credi faciiiies to ensure the availability of an adeguate amount of funds 1o meet the council’s
ohligations when they beoome dus.

The councll manage s liguidity nesds through vearly budgets amd business plans by carefully monitoring

expacted cash inflows and nuifiows on 2 daily basis. The council’s liguidity is deemed to be sufficient in
wigaw of an excess of financial asseis.

< ¥
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REPORT AND FINANCIAL STATEMENTS
SLIEMA LOCAL COUNCIL FOR YEAR ENDED 31 December 2025

Notes to the Financial Statements for the year ended 31 December 2025 (cont.)
17. Risk management objectives (cont.)
b. Liguidity risk (cont.}

At 31 December 2025, the contractual maturities of the Council's financial liabilities are all current (see
note 14).

c. Interest rate risk

The Council has no significant interest-bearing asseis other than cash and cash equivalents (Note 12),
issued al variable rates. Cash and cash equivalents issued at variable rates expose the Council to cash
flow inferest rate risk. Management monitors the level of floating rate bank balances as a measure of
cash flow risk taken on. Based on this analysis, management considers the potential impact on profit or
loss of a defined interest rate shift that is reasonably possible at the end of the reporting period [0 be
immaterial,

d. Summary of the financial assets and liabilities by category

The carrying amounis of the council’s financial assets and liabilities as recognised at the reporting dates
under review are calegonsed as follows:

Current Assets 2025 2024
€ €

Financial assets measured at amortised costs:
Trade and other receivables 310,684 94 755
Cash and cash equivalenis 1,468,922 2,217,251
1,779,606 2,312,006
Current Liabilities 2025 2024
€ €

Financial iabilites rmeasured at amortised costs:

Trade and other payables 550,049 3536869
550,049 393,669
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SLIEMA LOCAL COUNCIL FOR YEAR ENDED 31 December 2025

Notes to the Financial Statements for the year ended 31 December 2025 (cont.)

18.

19.

20.

Capital risk management

The Council's objectives when managing capital are to safeguard the Council’s ability to continue as a
going concern so that it can continue to provide a service to the residents of the Local Council by
maintaining an optimal capital structure to reduce cost of capital.

The Council's equity, as disclosed in the statement of financial position, constitutes its capital. The
Council's capital structure is monitored by the Executive Secretary and the Council with appropriate
reference to its financial obligations and commitments arising from operational requirements. [n view of
the nature of the Council's activities, the capital level as at the end of the reporting period is deemed
adequate by the Council.

Fair value of financial assets and financial liabilities

Af 31 December 2025, the fair value of financial assets and financial liabilities are not materially different
from the carrying amounts.

Events after the reporting date

The Local Council entered inta an amicable settlement conceming a pavement accident in the amount of
€16.000. Consequently, the legal case was withdrawn on 26 February 2026.

Other than that, no adjusting or significant non-adjusting events have occurred between the reporting
date and the date of approval of the financial statements by the council members.



Grant Thornton Malta
Fort Business Centre, Level 2
° Gra ntThornton Trig L-Intornjatur, Zone 1
Central Business District
Birkirkara CBD 1050 Malta
T +356 20931000

Report of the Local Government Auditor

To the Auditor General
Report on the audit of the financial statements

Opinion

We have audited the financial statements of Sliema Local Council set out on pages 2 to 26
which comprise the statement of financial position as at 31 December 2025, and the
statement of comprehensive income, statement of changes in equity and statement of cash
flows for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the
financial position of the Council as at 31 December 2025, and of its financial performance
and its cash flows for the year then ended in accordance with International Financial
Reporting Standards (IFRSs) as adopted by the European Union (EU).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Council in accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements of the Accountancy Profession [Code of Ethics for Warrant Holders) Directive
issued in terms of the Accountancy Profession Act, Cap. 281 that are relevant to our audit
of the financial statements in Malta. We have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of those charged with governance for the financial statements

As described on page 1, the Executive Secretary and the members of the Local Council are
responsible for the preparation of financial statements that give a true and fair view in
accordance with IFRS as adopted by the EU and are properly prepared in accordance with
the provisions of the Act, and for such internal control as they determine is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.



° GrantThornton

In preparing the financial statements, the Executive Secretary and the members of the
Local Council are responsible for assessing the council’s ability to continue as a going
concern, disclosing, as applicable, matters relating to going concern and using the going
concern basis of accounting unless they either intend to liquidate the council or to cease
operations, or have no realistic alternative but to do so.

The Executive Secretary and the members of the Local Council are responsible for
overseeing the council’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with the ISAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the council’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

~ Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the council’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause
the council to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

28
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We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

The Principal on the audit resulting in this independent auditor’s report is Dimitrios
Kalaitzis.

.

Dimitrios Kalaitzis (Principal) for and on behalf of
Grant Thornton

Certified Public Accountants

Fort Business Centre

Triq L-Intornjatur, Zone 1

Central Business District

Birkirkara CBD 1050

Malta

11 June 2026



